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ARMY review(s) completed. CURRENT SITUATION IN SOUTH VIETNAM

1. Position of Premier Diem

The increasing weakness of Premier Diem--aside from his own
serious limitations as an administrator and practical politician--
is primarily a reflection of (a) French opposition tc his regime,
particularly the Expeditionary Corps' blocking action since the
initial clash with the Binh Xuyen, and (b) press reports that
American support is being withdrawn from his government. His
weakening position has been reflected in the facts that the
Binh Xuyen and those elements of the Hoa Hao which are allied
with it have become more assertive; Bao Dai has made public the
anti-Diem position which he has long held; and some nonparty
Vietnamese politicians have come to believe that association
with Diem may be politically unwise.

The actual politico-military balance of forces in Vietnam
w’ has changed little, if any, during the present crisis. The gov-

ernment remains militarily stronger than its opposition. It
retains the capability of driving the Binh Xuyen out of Saigon,
although such an operation might lead to considerable destruction
and bloodshed. In this regard, however, the Binh Xuyen's
important economic interests in the Saigon area--from bus
companies to brothels--would tend to dissuade it from engaging
in a destructive civil war.

In this situation Diem's ability to attract capable men,
never strong owing to his inflexibility and lack of administra-
tive skill, has been further diminished, but there is no reason
to alter the estimate that Diem still has more popular nation-
alist appeal than any other prospective leader in South Vietnam.
Aside from intermittent clashes with Hoa Hao elements in
western Cochinchina, no serious non-Communist political or
military opposition to the government has developed outside
Saigon.

No single serious defection to the opposition has occurred
during the past week (excluding possibly Bao Dai). Diem's
conversation with General Collins on 13 April may indicate a
less stubborn approach on his part toward the ousting of police
chief Sang, and this conversation also indicated a possible
willingness to accept or head an "interim governmment™ pending

~ €lection of a constituent assembly. Diem told an American
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